KEEGAN, WERLIN & PABIAN,LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
‘BOSTON, MASSACHUSETTS GZ110-3113 TELECOPIERS:

G617 951- 1354
(817)651-1400 (517 951- 0588

December 10, 2004

Mary L. Cottrell, Secretary

Department of Telecommunication and Energy
" One South Station, 2™ Floor

Boston, MA 02202

Re:  D.T.E. 04-70 — Petition of Boston Edison Company and Commonwealth Electric
Company d/b/a NSTAR Electric for Approvals Relating to the Issuance of Rate
Reduction Bonds Pursuantto G.L.c. 164, § 1H

Dear Secretary Cottrell:

Enclosed please find the responses of Boston Edison Company and
Commonwealth Electric Company d/b/a NSTAR Electric (the “Companies™) to the
record requests asked by the Department of Telecommunications and Energy and the
Attorney General in the above-referenced proceeding, as listed on the following page.
With this filing, the Companies have completed their responses to each of the Record
‘Requests asked in this proceeding.

Thank you for your attention to this matter.

ery truly yours,
hn K. Habib
Enclosures
cc: Service List

Joan Foster Evans, Hearing Officer (2)
Colleen McConnell, Assistant Attorney General (2)
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-70

Record Request: DTE-S

December 10, 2004

Person Responsible: Geoffrey O. Lubbock
Page 1 of 4

‘Record Request DTE-5 (Tr. 1. at 163-164, 197-198)

Provide the alternative versions of Exhibit NSTAR-GOL-1 by removing from the
amount to be securitized:

(a) the Dartmouth securitization amount;
(b)  the Commonwealth deferral securitization amount; and

(c) both Dartmouth securitization amount and the Commonwealth deferral
securitization amount

Include an explanation of any projected changes in financing costs resulting from the
smaller securitization amounts.

Response
CONFIDENTIAL ATTACHMENTS

Please see the table below for the impact on customer savings of the alternative versions of
Exhibit NSTAR-GOL-1:

(a) (b) (c)
Revised Base Without Without
($ in Millions) Case per RR- Without Commonwealth | Dartmouth and
DTE-2 Dartmouth Deferral Deferral
Savings $118 $105 $101 $88

Pertaining fo projected changes in financing costs, based on discussions with the investment
. advisors, projected changes in the percent coupon rate for the level of reductions in the
- securitization posed in this question are dependent on market conditions. Based on further
discussions with the syndicate desk regarding the current market environment, there is currently
high demand for this type of asset class. Accordingly, we have not included any increase in the
coupon rate in this analysis. However, the issuance costs, as a percentage of the principal
amount, would increase as shown below for each of the alternative versions:




NSTAR Eleciric

Department of Telecommunications and Energy

D.T.E. 04-70

Record Request: DTE-5
December 10, 2004

Person Responsible: Geoffrey O. Lubbock

Page 2 of 4
(a) (b) (c)
w/o Dartmouth ‘w/o Deferral w/o Dart & Deferral
_ BECo. COM BECo. COM COM
Increase 0.14% 0.18%  0.10% 0.12% 0.57%

The increases in the percentages are based on the categories of costs set forth in Exhibit
NSTAR-EGO-3 and are added to the 1 percent estimate used in the securitization exhibits,
Exhibit NSTAR-GOL-2 (MASSPOWER and Dartmouth) and Exhibit NSTAR-COM-GOL-1
(Deferral) to determine the proportionally larger issuance costs under the requested alternative
scenarios. The increase results primarily from the impact of the “fixed” issuance costs on a
smaller rate reduction bond issuance amount, thereby resulting in a larger issuance cost
percentage as shown and used in exhibits RR-DTE-5(a), Attachment B; RR-DTE-5(b),
Attachment B; RR-DTE-5(b), Attachment J; and RR-DTE-5(c), Attachment B. Listed below

are the issuance costs as they appear in Exhibit NSTAR-EGQ-3 and what effect the alternative
versions have on those costs:

Underwriting spread
Rating agency fees
Accounting fees
SEC registration fee
D.T.E. filing fee

Printing and marketing expenses

Trustee fees and counsel
Legal fees and expenses

- Agency fees

Original issue discount

- Lender consent fees

Day Loan
Miscellaneous costs

Variable (will decrease)
Variable (will decrease)
Fixed
Variable (will decrease)
Variable (will decrease)
Fixed
Fixed
Fixed
Fixed
Variable (will decrease)
Fixed
Variable (will decrease)
Fixed

Attached are the exhibits for the alternative versions as noted below:

(2)

Attachment RR-DTE-5(a)
RR-DTE-5(a) Attachment A
- RR-DTE-5(a) Attachment B

(CONFIDENTIAL)

RR-DTE-5(a) Attachment C
RR-DTE-5(a) Attachment D

(CONFIDENTIAL)

Exhibit

Exhibit

Exhibit NSTAR-GOL-1 (CONFIDENTIAL)
Exhibit RBH-6 (MASSPOWER) (CONFIDENTIAL)
NSTAR-GOL-2

(MASSPOWER)

Exhibit NSTAR-BEC-GOL-2 (MASSPOWER)
NSTAR-BEC-GOL-3

(MASSPOWER)



®

RR-DTE-5(a) Attachment E
(CONFIDENTIAL)
RR-DTE-5(a) Attachment F
RR-DTE-5(a) Attachment G
(CONFIDENTIAL)
RR-DTE-5(a) Attachment H
(CONFIDENTIAL)
RR-DTE-5(a) Attachment 1
(CONFIDENTIAL)
RR-DTE-5(a) Attachment J
RR-DTE-5(a) Attachment K
(CONFIDENTIAL)
RR-DTE-5(a) Attachment L
(CONFIDENTIAL)

Attachment RR-DTE-5(b)
RR-DTE-5(b) Attachment A
RR-DTE-5(b) Attachment B
(CONFIDENTIAL)
RR-DTE-5(b) Attachment C
RR-DTE-5(b) Attachment D
(CONFIDENTIAL)
RR-DTE-5(b) Attachment E
(CONFIDENTIAL)
RR-DTE-5(b) Attachment F

- RR-DTE-5(b) Attachment G

(CONFIDENTIAL)
RR-DTE-5(b) Attachment H
(CONFIDENTIAL)
RR-DTE-5(b) Attachment I

(CONFIDENTIAL)

RR-DTE-5(b) Attachment J
(CONFIDENTIAL)
RR-DTE-5(b) Attachment K
RR-DTE-5(b) Attachment L
(CONFIDENTIAL)
RR-DTE-5(b) Attachment M
(CONFIDENTIAL)

NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-70

Record Request: DTE-5

December 10, 2004

Person Responsible: Geoffrey O. Lubbock

' Page 3 of 4

Exhibit ~ NSTAR-BEC-GOL-4  (MASSPOWER)

Exhibit NSTAR-COM-GOL-2 (MASSPOWER)

Exhibit NSTAR-COM-GOL-3  (MASSPOWER)
Exhibit ~NSTAR-COM-GOL-4 (MASSPOWER)
Exhibit NSTAR-COM-GOL-1 (Deferral)
Exhibit NSTAR-COM-GOL-2 (Deferral)

Exhibit NSTAR-COM-GOL-3 (Deferral)
Exhibit NSTAR-COM-GOL-4 (Deferral)

Exhibit NSTAR-GOL-1 (CONFIDENTIAL)
Exhibit RBH-6 (MASSPOWER) (CONFIDENTIAL)
Exhibit NSTAR-GOL-2 (MASSPOWER)

Exhibit NSTAR-BEC-GOL-2 (MASSPOWER)
Exhibit ~NSTAR-BEC-GOL-3  (MASSPOWER)

Exhibit ~ NSTAR-BEC-GOL-4  (MASSPOWER)

Exhibit NSTAR-COM-GOL-2 (MASSPOWER)

Exhibit NSTAR-COM-GOL-3  (MASSPOWER)
Exhibit NSTAR-COM-GOL-4 (MASSPOWER)
Exhibit NSTAR-RBH-6 (Dartmouth)
Exhibit ~ NSTAR-COM-GOL-1 (Dartmouth)

Exhibit NSTAR-COM-GOL-2 (Dartmouth)
Exhibit NSTAR-COM-GOL-3 {Dartmouth)
Exhibit

NSTAR-COM-GOL-4 {Dartmouth)



(c)

Attachment RR-DTE-5(c})
RR-DTE-5(c) Attachment A
RR-DTE-5(c) Attachment B
(CONFIDENTIAL)
RR-DTE-5(c) Attachment C
RR-DTE-5(c) Attachment D
(CONFIDENTIAL)
RR-DTE-5(c) Attachment E
(CONFIDENTIAL)
RR-DTE-5(c) Attachment F
RR-DTE-5(c) Attachment G

(CONFIDENTIAL)

RR-DTE-5(c) Attachment H
(CONFIDENTIAL)

NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 04-70

Record Request: DTE-3

December 10, 2004

Person Responsible: Geoffrey O. Lubbock
Page 4 of 4

Exhibit NSTAR-GOL-1 (CONFIDENTIAL)
Exhibit RBH-6 (MASSPOWER) (CONFIDENTIAL)
Exhibit NSTAR-GOL-2 (MASSPOWER)

Exhibit NSTAR-BEC-GOL-2 (MASSPOWER)
Exhibit ~NSTAR-BEC-GOL-3  (MASSPOWER)
Exhibit ~ NSTAR-BEC-GOL-4  (MASSPOWER)
Exhibit NSTAR-COM-GOL-2 (MASSPOWER)
Exhibit NSTAR-COM-GOL-3 (MASSPOWER)
Exhibit

NSTAR-COM-GOL-4  (MASSPOWER)
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